HISTORY

1941 - 1999

Italy turns to natural gas and builds import pipelines

Snam (Societa Nazionale Metanodotti) has provided integrated natural gas procurement, transportation
and sale services in Italy since 1941. It gradually put together an intricate system of natural gas
pipelines, covering the whole of Italy, and built important pipelines that today allow the country to
import from different areas: Russia, the Netherlands, Algeria, the North Sea and Libya. In 1971, Snam
designed and built Italy’s first liquefied natural gas (LNG) regasification plant at Panigaglia, in the Gulf
of La Spezia.

2000 - 2008

Snam Rete Gas is born from the unbundling of the transportation business

Snam Rete Gas was incorporated on 15 November 2000 to house all Snam’s Italian transportation,
dispatching and regasification activities. The unbundling of these activities was decided pursuant to
the Letta Decree (164/2000), which transposed the European Directive on the liberalisation of the
European gas market. On 6 December 2001, after the Electricity and Gas Authority issued a resolution
establishing the criteria for defining transportation tariffs, Snam Rete Gas was floated on the stock

exchange.
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2009 - 2011

Snam enters the storage and distribution business

In 2009, Snam acquired 100% of Stogit, Italy’s largest natural gas storage field operator, and 100% of
Italgas, the country's biggest gas distributor.

This added the other two regulated gas activities in Italy to Snam’s offering: storage and distribution.
The June 2009 transaction turned Snam into the biggest integrated regulated gas activities operator in
mainland Europe by regulatory asset base (RAB).

2012 - present

Snam has a new structure and moves onto the European scene

On 1 January 2012, the Company changed its name from Snam Rete Gas to Snam and transferred the
gas transportation business to a new company, which inherited the respected Snam Rete Gas name.
Snam now wholly owns the four operating companies (Snam Rete Gas, GNL Italia, Stogit and Italgas). The
ownership unbundling from eni was completed on 15 October 2012 pursuant to the Prime Ministerial
Decree of 25 May 2012.

eni sold around 30% of Snam to CDP.

In 2012, Snam entered into a strategic alliance with Fluxys with a view to facilitating the creation of a
two-way gas corridor linking central and northern Europe with the south of the continent.

Inajoint venture with the Belgian company, Snam acquired a 31.50% stake in Interconnector UK, the underwater

gas pipeline connecting the UK to Belgium, and therefore to the major European gas trading centres. At the
same time, the two companies bought 51% of Interconnector Zeebrugge Terminal and 10% of Huberator.
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Snam’s role in the gas system and its various business segments

Snam conducts activities regulated by the gas segment and is a significant European operator in terms
of regulatory asset base (RAB) in its sector.

As an integrated operator providing natural gas transportation, dispatching, storage and distribution
services as well as LNG regasification services, Snam plays a leading role in the natural gas infrastructure
system.
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TRANSPORTATION AND DISPATCHING

Natural gas transportation is an integrated service which involves providing transportation capacity
and the actual transportation of the gas delivered to Snam Rete Gas at the entry points of the
Italian gas transportation network’ to the redelivery points of the regional network, where the gas is
redelivered to users.

The natural gas introduced into the national network originates from imports and, to a lesser extent,
national production. The gas from abroad is injected into the national network via seven entry points
where the network joins up with the import pipelines (Tarvisio, Gorizia, Gries Pass, Mazara del Vallo and
Gela) and with the LNG regasification terminals (Panigaglia and Cavarzere).

Snam Rete Gas is the leading Italian natural gas transportation and dispatching operator, and owns
almost all the transportation infrastructures in Italy, with over 32,200 kilometres of high- and medium-
pressure gas pipelines (approximately 94% of the entire transportation system).

1 The list of pipelines forming part of the national network and the related definition criteria are reported in the Decree of the
Ministry of Industry, Commerce and Trade of 22 December 2000 as amended, based on the provisions of Legislative Decree
164 of 23 May 2000 (the ‘Letta Decree’).
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REGASIFICATION

The process of extracting natural gas from the fields, its liquefaction for shipping and its subsequent
regasification for use by the users form the ‘LNG chain’. The process begins in the country of the
exporter, where the natural gas is brought to a liquid state by cooling it to -160°C and subsequently
loaded onto tankers for shipping to the destination terminal, the ‘LNG regasification terminal’. At the
regasification terminal, the LNG is unloaded, then heated and returned to a gaseous state before being
injected into the natural gas transportation network.

Natural gas is also injected into the national transportation network by the LNG terminal at Panigaglia
(La Spezia), which is owned by the Snam subsidiary GNL lItalia and is able to regasify 17,500 cubic
metres of LNG per day; when operating at maximum capacity, the terminal can therefore inject over
3.5 billion cubic metres of natural gas a year into the transportation network.

The regasification service includes unloading the LNG from the vessel, operating storage, i.e. the
storage time required for vaporising the LNG, regasifying it and injecting it into the national network
at the Panigaglia entry point.

STORAGE

The natural gas storage business in Italy is done under a concession regime and it serves to offset the
various demands of gas consumption and supply. In fact, procurement has had a basically constant
profile throughout the year, while gas demand has been characterised by high seasonal variability with
winter demand significantly higher than summer.

Essentially, there are two distinct phases in storage: (i) injection phase, generally concentrated between
April and October, consisting of injecting into storage the natural gas deriving from the national
transportation network; and (ii) the extraction phase, usually concentrated between November and
March of the following year, when the natural gas is extracted from the deposit, treated, and redelivered
to users by the transportation network.

The storage business is carried out by making use of an integrated whole of infrastructures comprised
of deposits, gas treatment plants, compression plants and the operational dispatching system.

Stogit is the major Italian operator and one of the leading European natural gas storage operators, via
eight storage fields in Lombardy (four), Emilia Romagna (three) and Abruzzo (one).

DISTRIBUTION

The natural gas distribution business operates on a concession regime through the conferral of this
service by local public entities; it consists of the service of gas distribution through local transportation
networks from delivery points at the metering and reduction stations (city gates) to the gas distribution
network redelivery points at the end customers (households, businesses, etc.).

Gas distribution service is carried out for sales companies authorised to market to end customers by
the transportation of the gas through city networks.

Snam Annual Report 2012
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Italgas undertakes natural gas distribution activities by making use of an integrated system of infrastructures
comprised of stations for withdrawing gas from the transportation network, pressure reduction plants, local
transportation and distribution network, user derivation plants, and redelivery points comprised of technical
equipment featuring meters at the end customers.
Italgas is the leading Italian natural gas distributor, with 1,435 municipal concessions and more than 52,500
kilometres of medium- and low-pressure network.

Snam'’s presence in Italy

INFRASTRUCTURE AS AT 31 DECEMBER 2012
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Scope of consolidation as at 31 December 2012

The Snam Group scope of consolidation as at 31 December 2012 can be represented as follows:

< Snam S.p.A.

\V4
\V4 \V4 \V4 \V4
100% 100% 100% 100%
SNAM RETE GAS . GNLITALIA . STOGIT . ITALGAS
Transportation Regasification Storage Distribution
\Y4
99,69%
NAPOLETANAGAS
Distribution
CONSOLIDATING COMPANY SHAREHOLDERS % OWNERSHIP
Snam Sp.A. CDP Reti S.rl. 2 30.00
eni S.p.A. 20.23
Snam S.p.A. 0.09
Other shareholders 49.68

2 CDP Reti S.r.l is wholly owned by CDP S.p.A.
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Annual profile

Results for the year

In 2012, Snam achieved EBIT of €2,111 million, an increase of €153 million, or 7.8%, over 2011,
due primarily to higher revenue from regulated activities and to operating-cost control. The increase
reflects the improved performance recorded by the natural gas distribution® (+€138 million; +24.7%)
and storage (+€15 million; +5.9%) business segments. EBIT from the transportation business (€1,135
million) was broadly in line (€2 million; -0.2%) with the previous year.

Reported net profit in 2012 was €779 million, down by 1.4% on 2011. The fall was due to higher
net financial expense (€481 million), owing mainly to the charges (€335 million) arising from the
termination of interest rate hedging derivatives between Snam and its subsidiaries and eni pursuant
to contractual agreements in the event of eni losing control of Snam, and to costs (€41 million)
relating to the early extinguishment of bank bridge loans taken out as part of the debt refinancing
programme, made possible by the success of recent bond issues. These elements were partly offset by
lower income taxes (+€313 million), owing to higher expense for one-off adjustments made in 2011

and to lower pre-tax profit.

3 EBIT for the natural gas distribution segment includes the positive effect of the consolidation adjustment relating to provisions for
environmental expenses (€71 million) that eni repaid, net of tax effect, to Snam pursuant to contractual agreements entered into
when completing the acquisition of Italgas.
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Adjusted net profit, which excludes special items, was €992 million, up by 1.4% on 2011.1n 2012, the

income components excluded from adjusted net profit were the financial charges (-€213 million, net
of tax effect) arising from the early termination of 12 interest rate swaps (IRSs) between Snam and
its subsidiaries and eni“.

The increase in adjusted net profit was due mainly to higher EBIT (+€153 million), which was partly
offset by higher net financial expense (€146 million), primarily as a result of debt refinancing costs,
higher average borrowing costs and higher average debt for the period.

The positive net cash flow from operations (€961 million) allowed us to cover part of the borrowing
costs associated with net investments for the period of €1,351 million. The net financial debt of
€12,398 million®, after the payment to shareholders of the dividend of €811 million, increased by
€1,201 million compared with 31 December 2011.

Shareholders’ equity at 31 December 2012, totalling €5,930 million, includes the negative effect of
the early termination of IRS contracts (€213 million), which was recorded in the income statement.
At 31 December 2011, the expenses of €170 million related to these contracts were charged to net

equity.

4 More information can be found in the “Main events — Debt refinancing” section below.

This excludes €141 million of financial liabilities corresponding to the outstanding debt arising from the early termination of the
hedging derivatives, including interest accrued on the payment extension. More information can be found in the “Main events —
Debt refinancing” section below.
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Dividends

Our healthy results and solid business fundamentals allow us to propose to the Shareholders’ Meeting
a dividend of €0.25 per share (€0.24 per share in 2011), of which €0.10 per share was paid in October
2012 as an interim dividend and the balance of €0.15 per share will be paid from 23 May 2013,

confirming our commitment to an attractive and sustainable remuneration of shareholders.

Natural gas transportation

Some 75.78 billion cubic metres were injected into the transportation network in 2012, down by 2.52
billion cubic metres (-3.2%) on 2011. The fall was due mainly to lower natural gas demand in Italy
(-3.9% on 2011), primarily as a result of lower consumption in the thermoelectric sector (-11.1%),
which was offset only partly by higher consumption in the residential and tertiary sector (+1.2%).

Regasification of liquefied natural gas (LNG)

In 2012, 1.12 billion cubic metres of LNG were regasified, down by 0.77 billion cubic metres on 2011.

Natural gas storage

Some 15.63 billion cubic metres of gas were moved through the storage system in 2012, up by 0.32
billion cubic metres, or 2.1%, on 2011. The increase was due mainly to higher injections to replenish
stocks (+8.4%) as a result of the serious weather conditions in the first quarter of 2012, offset partly
by lower withdrawals (-4.4%).

Available storage capacity at 31 December 2012 was 10.7 billion cubic metres, an increase of 0.7 billion
cubic metres (+7.0%) compared with 31 December 2011. The rise was due mainly to investments in
upgrades and development at the Fiume Treste concession.

Natural gas distribution

As at 31 December 2012, the number of active meters located at end-user gas redelivery points stood
at 5.907 million units (5.897 at 31 December 2011).

Investments

Investments amounted to €1,300 million (€1,585 million in 2011), of which €880 million was with
incentives® (67.7% of the total).

6  Including investments in metering. Notes on investments by business segment are provided in the "Operating review” section.
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Main events

Ownership unbundling of Snam from eni

The Prime Ministerial Decree of 25 May 2012 defined the terms and conditions of the ownership
unbundling of Snam from eni, to be adopted by 25 September 2013. The approval of this Decree
completed the legislative framework of the ‘ownership unbundling’ of the natural gas transportation,
distribution, storage and regasification activities outlined in the Liberalisation Decree.

The Prime Ministerial Decree provided for eni to sell a stake of no less than 25.1% of Snam to CDP,
with a view to ensuring a stable nucleus within Snam’s share capital and therefore the development of
strategic activities and the protection of the public utilities services carried out by Snam.

To this end, upon fulfilment of the conditions precedent (including approval from the Competition
Authority), on 15 October 2012 eni completed the sale to CDP of 1,013,619,522 ordinary shares,
equivalent to 30% minus one share of Snam’s voting capital, thereby losing control of Snam.

As at 31 December 2012, CDP owned 30.03% of Snam’s voting capital.

The transaction followed the sale to institutional investors of a further 5% of Snam’s share capital
(equivalent to 5.28% of the voting capital) by eni on 18 July 2012.

On 15 January 2013, eni completed the placement with institutional investors of 1,250 million bonds
convertible into ordinary Snam S.p.A. shares. The assets underlying the bonds are around 288.7 million
ordinary Snam shares, equivalent to some 8.54% of the Company’s capital.

eni’s stake in Snam (around 12% of capital, net of the shares underlying the aforementioned bond)
may be sold pursuant to the Prime Ministerial Decree.

Debt refinancing

As part of the broad framework outlined by the Prime Ministerial Decree, in 2012 Snam began
and completed a significant debt refinancing programme with a view to achieving full financial
independence from eni. Specifically, the Company carried out the following transactions as part of its
debt refinancing.

With the aim of diversifying sources of financing by broadening the investor base, on 4 June 2012
the Board of Directors of Snam resolved to issue one or more bonds for placement with institutional
investors operating in Europe, on the basis of a programme to issue Euro Medium Term Notes (EMTN)
for a total maximum amount of €8 billion, to be issued in one or more tranches by 4 June 2013.

As part of the EMTN programme, Snam issued bonds for a total of €6 billion, with the following
characteristics: (i) €1 billion of four-year bonds issued on 11 July 2012 with a maturity of 11 July 2016
and an annual fixed-rate coupon of 4.375%; (ii) €1 billion of 6.5-year bonds issued on 19 July 2012
with a maturity of 18 January 2019 and an annual fixed-rate coupon of 5.0%; (iii) €2.5 billion of bonds
issued on 17 September 2012, including €1.5 billion of 5.5-year bonds with a maturity of 19 March
2018 and an annual fixed-term coupon of 3.875%, and €1 billion of 10-year bonds with a maturity of
19 September 2022 and an annual fixed-rate coupon of 5.25%; and (iv) €1.5 billion of bonds issued
on 13 November 2012, including €0.75 billion of three-year bonds with a maturity of 13 November
2015 and an annual fixed-rate coupon of 2.000%, and €0.75 billion of 7.4-year bonds with a maturity
of 13 February 2020 and an annual fixed-rate coupon of 3.500%.

On 24 July 2012, Snam took out a syndicated loan with a group led by 11 leading domestic and
international banks for a total of €9 billion in various forms (a bridge-to-bond facility for €4 billion,
revolving credit lines for €3.5 billion and a term loan for €1.5 billion). The amount of this syndicated
financing was reduced to €5 billion by the €4 billion of bonds issued in September and November
2012. As at 31 December 2012, Snam had unused committed credit lines from the syndicated loan
amounting to around €2.2 billion.

Snam Annual Report 2012
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The Company has also signed: (i) nine bilateral agreements with third-party banks for a total of
around €3.7 billion, of which some €2.8 billion had been disbursed as at 31 December 2012; and
(i) two loan agreements with CDP concerning European Investment Bank (EIB) funding for a total
amount of €400 million, which had been fully disbursed as at 31 December 2012.

These agreements, together with the bond issues, have enabled Snam to obtain the resources
needed to terminate the financial agreements between Snam and its subsidiaries and eni, pursuant
to the contractual provisions set out in the event that eni loses control over Snam. Specifically, the
contracts that were terminated early concerned: (i) short-term credit lines for centralised treasury
management (€2.2 billion, which had been repaid in full as at 31 December 2012); (ii) medium-
to-long-term loans (€6.5 billion’, which had been repaid in full as at 31 December 2012); and (iii)
interest rate hedging derivatives for a total notional amount of €4.2 billion with €350 million of
expenses, of which €210 million was paid on 5 October 2012 and the remaining €140 million on
15 January 2013.

Snam aims to gradually achieve a debt portfolio that is balanced between bonds and bank loans, in
line with the Company’s regulatory requirements and business profile.

On 13 June 2012, Snam obtained a credit rating from Moody’s (Baa1 with stable outlook) and from
Standard & Poor’s (A- with negative outlook).

On 27 September 2012, Moody'’s, having downgraded lItaly’s creditworthiness, confirmed Snam'’s
Baa1 rating, but assigned it a negative outlook.

On 30 January 2013, Standard & Poor’s confirmed Snam’s rating of A- with negative outlook.

Business developments

Development and integration of European gas infrastructure

Interconnector

On 3 August 2012, Snam and Fluxys completed their joint acquisition of the equity interests held
by eni in Interconnector (UK), Interconnector Zeebrugge Terminal and Huberator, which respectively
manage the two-way underwater pipeline between the UK (Bacton) and Belgium (Zeebrugge), the
Zeebrugge compression station for the Interconnector pipeline and the trading platform for the
Zeebrugge Hub. The transaction was worth a total of €145 million.

On the same date, Snam and Fluxys signed a memorandum of understanding for developing and
marketing reverse flow capacities from south to north between Italy and the UK. With this agreement,
both companies enhanced their cooperation in the spirit of the EU’s Third Energy Package for further
integration of the European gas market.

On 26 September 2012, Snam and Fluxys completed their joint acquisition of E.ON's 15.09% equity

interest in Interconnector UK for a total of €117 million.

7 This does not include two loans signed with eni concerning EIB funding (around €0.5 billion) which were transferred from eni
to Snam on 11 October 2012.
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With the completion of these transactions, Snam and Fluxys acquired the following equity interests
via their two newly created 50/50-owned joint ventures, Gasbridge 1 B.V. and Gasbridge 2 B.V.:

- 31.5% of Interconnector UK Ltd;

- 51% of Interconnector Zeebrugge Terminal S.C.R.L,;

- 10% of Huberator S.A., a subsidiary of Fluxys.

TIGF
Following a bidding process that beganin 2012, on 5 February 2013 Total granted exclusive negotiating

rightstospecial purposevehicle (SPV) Société C29,owned by Snam (45%),by anassociate of Singapore’s
GIC sovereign wealth fund (35%) and by an associate of France's EDF (20%), for the acquisition of
Transport et Infrastructures Gaz France (TIGF) on the basis of a binding offer submitted by the SPV on 4
February2013andguaranteedbyitsshareholdersonapro-ratabasis.The offerfor 100% of TIGF's shares
values the business at around €2.4 billion. Total will be able to complete the transaction only when:
(i) employee consultation processes under French law have been concluded; (ii) approval has
been obtained from the competition authorities and granted pursuant to French laws on foreign
investors and on the exercise of storage activities; and (iii) other necessary local procedures have
been completed.

TIGF is Total's gas transportation and storage business in the south-west of France. Based in Pau,
it employs more than 500 people and manages a network of gas pipelines stretching over around
5,000 km and two storage facilities (also in the south-west of France) with a combined working gas

capacity of 2.7 billion cubic metres.

Development in Italian gas distribution

On 11 December 2012, Italgas and AcegasAps signed a framework agreement for the creation of a

joint venture to manage natural gas distribution activities in north-east Italy. The agreement is a

step forward from the memorandum of understanding signed on 24 April 2012.

The agreement provides for AcegasAps and Italgas to acquire from eni respective stakes of 20% and

50% in the share capital of Isontina Reti Gas, a gas distribution company operating in the province

of Gorizia with around 60,000 customers, giving each a stake of 50% (AcegasAps already owns

30%). The agreement also provides for the following subsequent contributions:

- from AcegasAps, a business unit comprising the plants and concessions of 13 municipalities in
the provinces of Trieste and Padua, including the two provincial capitals, with around 270,000
users as well as core assets and resources;

- from lItalgas, a business unit comprising the plants and concessions of 42 municipalities in the
provinces of Trieste, Pordenone and Padua, with around 145,000 users.

These contributions will see the ownership structure adjusted so that AcegasAps and ltalgas

respectively hold 51% and 49% of the share capital.

The transaction is subject to the approval of the Competition Authority and to the conclusion of

loan agreements covering the financial liabilities.

The new company, for which Italgas will provide operating services by optimising performance and

achieving economies of scale, will be Italy’s seventh-largest operator by user base, with a presence

in six of the areas established by the reform of the gas distribution market.
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Key figures

To improve the economic and financial review, in addition to conventional IAS/IFRS indicators and financial statements, the
Directors’ Report also contains reclassified financial statements and several alternative performance indicators including, in
particular, EBITDA, EBIT, net profit in the adjusted configuration and net financial debt. The tables below, their explanatory
notes and the reclassified financial statements describe how these amounts were determined. Unless otherwise specified,

definitions of the terms used can be found in the glossary.

KEY FINANCIAL FIGURES

(€ million) 2010 2011 2012
Core business revenue 3,475 3,539 3,730
Core business revenue net of the effects of IFRIC 12 3,126 3,179 3,405
Operating costs 968 993 1,129
Operating costs net of the effects of IFRIC 12 619 633 804
EBITDA 2,540 2,612 2,817
EBIT 1,862 1,958 2,111
Net profit (a) 1,106 790 779
Adjusted net profit (b) 1,106 978 992

(@) Net profit is attributable to Snam.
(b)  For a definition of net profit and reconciliation with adjusted net profit, which excludes special items, see the section “Financial review — Reconciliation of net profit with the adjusted figure”.

KEY BALANCE SHEET AND CASH FLOW FIGURES

(€ million) 2010 2011 2012
Investments 1,540 1,585 1,300
Net invested capital at 31 December 16,257 16,989 18,328
Shareholders’ equity including minority interests at 31 December 5916 5,792 5,930
Group shareholders’ equity at 31 December 5915 5,791 5,929
Net financial debt at 31 December 10,341 11,197 12,398
Free Cash Flow 382 (52) (390)

KEY SHARE FIGURES

(€ million) 2010 2011 2012
Number of shares of share capital (millions) 3,570.8 3,571.2 3,381.6
Number of shares outstanding on 31 December (millions) 3,376.6 3,3786 3,378.7
Average number of shares outstanding during the year (millions) 3,376.2 3,378.0 3,378.7
Year-end official share price (€) 3.73 3.39 3.52
Average official share price during the period (€) 3.59 3.75 3.43
Market capitalisation (a) 12,595 11,454 11,893
Dividend per share (€ per share) 0.23 0.24 0.25
Dividends per period (b) 777 811 845
Dividends paid in the period 776 811 811

(@)  The product of the number of shares outstanding (exact number) multiplied by the year-end official stock price.
(b) The amount for 2012, representing the balance, was estimated on the basis of the number of shares outstanding on 31 December 2012.
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KEY PROFIT AND FINANCIAL INDICATORS

2010 2011 2012
EBIT per share (a) (€) 0.552 0.580 0.625
Net profit per share (a) (€) 0.328 0.234 0.231
Adjusted net profit per share (a) (€) 0.328 0.290 0.294
Group shareholders’ equity per share (a) (€) 1.75 1.71 1.75
Pay-out (Dividends per period/Net profit) % 70.3 102.7 108.5
Adjusted pay-out (Dividends per period/Adjusted net profit) % 70.3 829 85.2
ROE (b) % 19.0 135 133
ROI (c) % 1.7 118 12.0
Dividend yield (Dividend for the period/year-end official share price) (%) % 6.2 7.1 7.1
Price/Book value (Average official price per share/Group shareholders’ equity per share) (€) 2.05 2.19 1.95

()
(b)
(©

Calculated considering the average number of shares outstanding during the year.
Return on equity (ROE) was calculated as the ratio of net profit to the average of beginning and end shareholders’ equity for the period.
Return on investment (ROI) was calculated as the ratio of EBIT to the average of beginning and end net invested capital for the period.

KEY OPERATING FIGURES (a)

2010 2011 2012 Change % change
Natural gas transportation (b)
Natural gas injected into the national gas transportation network (billions of cubic metres) (c) 83.31 7830 75.78 (2.52) (3.2)
Transportation network (kilometres in use) 31,680 32,010 32,245 235 0.7
Liquefied natural gas (LNG) regasification (b)
LNG regasification (billions of cubic metres) 1.98 1.89 1.12 (0.77) (40.7)
Natural gas storage (b)
Available storage capacity (billions of cubic metres) (d) 9.2 10.0 10.7 0.7 7.0
Natural gas moved through the storage system (billions of cubic metres) 15.59 15.31 15.63 0.32 2.1
Natural gas distribution
Active meters (millions) 5.848 5.897 5.907 0.010 0.2
Distribution concessions (number) 1,448 1,449 1,435 (14) (1.0)
Distribution network (kilometres) (e) 52,530 52,516 52,586 70 0.1
Employees in service at period end (number) (f) 6,104 6,112 6,051 (61) (1.0)
by business segment:
- Transportation (g) 2,636 2,755 1,978 (777) (28.2)
- Regasification 70 74 78 4 5.4
- Storage 279 278 307 29 10.4
- Distribution 3,119 3,005 3,016 1 0.4
- Corporate (g) 672 672
(a) The changes indicated in the table, as well as those below in this Report, must be considered changes from 2011 to 2012. Percentage changes, unless otherwise specified, are calculated in

(b)

(©
(d)
(e)
()
(8

relation to the data indicated in the related tables.

Gas volumes are expressed in standard cubic metres (SCM) with an average higher heating value (HHV) of 38.1 and 39.4 M}/SCM respectively for the businesses of natural gas transportation
and regasification and natural gas storage.

The data for 2011 have been aligned with those published in the National Transportation Network Financial Statements.

Working gas capacity for modulation, mining and balancing services.

As of 2012, the figure refers to the kilometres of network managed by Italgas. The corresponding values for previous periods have been restated accordingly.

Fully consolidated companies.

2011 data for the "Transportation” segment also include personnel assigned to services provided centrally by the parent company, based on activities carried out until 31 December 2011 by
the former Snam Rete Gas S.p.A. (Snam S.p.A. since 1 January 2012). Since 1 January 2012, with the adoption of the new Snam Group ownership structure, the corresponding resources have
been allocated to the corporate segment, to reflect the activities carried out by parent company Snam S.p.A.
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NET PROFIT (€ million)

2010 1,106
2011 790

2012 779

ADJUSTED NET PROFIT (€ million)

2010 1,106
2011 978
2012 992

EBIT (€ million)

2010 1,862
2011 1,958
2012 2,111
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Europe’s financial markets progressed overall in 2012, albeit in a hugely volatile climate.

Stocks across the eurozone fell during the first half of the year, owing mainly to the escalation of the
sovereign debt crisis in some peripheral countries and to the possibility that the fallout therefrom may
spread to the more stable economies.

During the second half of the year, the ECB’s policies to combat the euro crisis (government bond
purchase programmes) and the austerity policies implemented by some governments eased the
tensions on the sovereign debt market, which had positive knock-on effects on all the major financial
markets. Renewed confidence in the eurozone brought about an overall increase in share and bond
prices.

The annual performance of Europe’s leading stock exchanges was positive: the STOXX Euro 50 ended
the year up 8.8%, London’s FTSE 100 rose by 5.8%, the DAX in Frankfurt was 29.1% higher and the
CAC 40 in Paris closed up 15.2%.

The Italian financial market performed in line with its European counterparts during 2012. As one
of the countries most exposed to the debt crisis, Italy witnessed general disaffection among equity
and bond investors until the summer. The aforementioned ECB policies and the Italian government’s
corrective actions to improve the public accounts then led to a widespread resumption of investments
in equities and corporate and government bonds. The FTSE MIB index ended 2012 up 7.8%.

The European utilities sector lost a little ground during the year, with the STOXX Euro 600 Utilities
index down 0.7%. This underperformance of the European equity markets was driven by falls in
power generation stocks, which were hit by lower margins as a result of reduced demand and excess
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production capacity. This was partly offset by gains for regulated stocks, which were boosted by their
defensive nature in highly volatile markets.

The Snam stock, which also features on the leading international indices (STOXX, S&P, MSCI and the
FTSE) as well as on the Italian FTSE MIB index, closed 2012 at an official price of €3.52, up 3.8% from
the €3.39 recorded at the end of the previous year.

In 2012, a total of around 2.3 billion Snam shares were traded on the MTA segment of the Italian
stock exchange, with the average daily trading volume a shade above 9 million shares (in line with
2011).

Shareholders

The Snam S.p.A. Extraordinary Shareholders’ Meeting of 30 July 2012 resolved to cancel 189,549,700
treasury shares with prior elimination of their par value.

Asat 31 December 2012, the Company's share capital consisted of 3,381,638,294 shares (3,571,187,994
at 31 December 2011), with a total value of €3,571,187,994 (unchanged from 31 December 2011).
As at 31 December 2012, Snam had 2,906,550 treasury shares (192,553,051 at 31 December 2011),
equal to 0.09% of the share capital (5.39% at 31 December 2011), with a book value of €12 million.
There were 2,521,350 treasury shares tied up in the 2005, 2007 and 2008 stock option plans as at 31
December 2012.
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At year end, based on entries in the Shareholders’ Register and other information gathered, CDP Reti
S.r.l. held 30.00% of share capital, eni S.p.A. held 20.23%, Snam S.p.A. held 0.09% in the form of
treasury shares, and the remaining 49.68% was in the hands of other shareholders.

SNAM - COMPARISON OF PRICES OF SNAM, FTSE MIB AND EURO STOXX 600 UTILITIES
(31 December 2011 - 31 December 2012)
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SHAREHOLDER BASE OF SNAM BY TYPE OF INVESTOR

14,09% Institutional investors Continental Europe - 30.00% CDP Reti
9.82% Retail investors Bl 023% %N
8.77% Institutional investors North America

7.89% Institutional investors UK & Ireland

4.56% Institutional investors Italy

2.95% Institutional investors Rest of World

1.60%  Bank of Italy ”
0.09%  Treasury shares

SNAM SHAREHOLDER BASE BY GEOGRAPHICAL AREA

[ ] 14.09% Continental Europe [ | 66.30% Italy (*)
Bl 577% USAand Canada
- 7.89% UK and Ireland

295%  Rest of the World

(*)  The total amount of retail investors
and treasury shares in the portfolio
is included in the Italian percentage
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