
Consolidated Financial Statements 
STATEMENT OF FINANCIAL POSITION

31.12.2015 31.12.2016

(€ million)

 Notes Total 

of which 
with

related 
parties

Total

of which 
with

related 
parties

ASSETS

Current assets

Cash and cash equivalents         (7)                 17  34

Trade and other receivables              (8)            1,824                      627 1,307 501

Inventories                                     (9)               152  118

Current income tax assets                   (10)                 54  26

Other current tax assets                                (10)                   8  6

Other current assets (11)                 98                           52

              2,153  1,543

Non-current assets     

Property, plant and equipment (12)          15,478  15,563

Compulsory inventories (9)               363  363

Intangible assets (13)            5,275  810

Investments valued using the equity method (14)            1,372  1,499

Other receivables (8)                 78 78 213 213

Other non-current assets                         (11)               137 2 138 2

            22,703  18,586

Non-current assets held for sale                 24     

           

TOTAL ASSETS            24,880  20,129  

LIABILITIES AND SHAREHOLDERS’ EQUITY          

Current liabilities          

Short-term financial liabilities       (15)            1,351 19 1,497 18
Short-term portion of long-term   

financial liabilities
(15)          1,378  856

Trade and other payables              (16)            1,746                    220 1,264 116

Current income tax liabilities                 (10)                   1  2

Other current tax liabilities                 (10)                 50  8

Other current liabilities (17)                 71                          1 21 2

              4,597  3,648

Non-current liabilities          

Long-term financial liabilities      (15)          11,067  8,737

Provisions for risks and charges (18)               776  707

Provisions for employee benefits (19)               166  44

Deferred tax liabilities (20)               388  187

Other non-current liabilities (17)               293  309

             12,690  9,984  

Liabilities directly associated with assets held  
for sale

                  7    

TOTAL LIABILITIES            17,294  13,632  

SHAREHOLDERS’ EQUITY                     (22)        

Snam shareholders' equity        

Share capital   3,697  2,736

Reserves   2,650  2,900

Net profit   1,238  861

Total Snam shareholders' equity              7,585  6,497

Minority interests                     1   

TOTAL SHAREHOLDERS’ EQUITY              7,586  6,497

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY            24,880  20,129  
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INCOME STATEMENT 

2015 2016

 
(€ million)

 
Notes

 
Total

of which with
related parties

 
Total

of which with
related parties

REVENUE                                                                                                (24)      

Core business revenue  2,470  1,693              2,419 1,553 

Other revenue and income  84 36                   82 25 

  2,554               2,501  

OPERATING COSTS                                                    (25)        

Purchases, services and other costs  (403)  (38)  (390) (43)

Personnel cost    (148)   (167)  

     (551)   (557)  

AMORTISATION, DEPRECIATION AND  
IMPAIRMENT LOSSES 

(26)  (576)   (651)  

EBIT   1,427  1,293  

FINANCIAL INCOME (EXPENSES)    (27)        

Financial expenses    (387)   (635) (1)

Financial income   7 3 126 123

Derivatives    (1)

     (380)    (510)  

INCOME (EXPENSE) FROM EQUITY  
INVESTMENTS

(28)        

Equity method valuation effect   106    116  

                   106    116  

PRE-TAX PROFIT                1,153      899  

Income tax                                                          (29)  (357)   (308)  

Net profit - continuing operations                 796    591  

Net profit - discontinued operations (*) (21)                442  788                    270 665  

Net profit                 1,238     861  

Attributable to Snam shareholders:          

- continuing operations   796    591  

- discontinued operations   442   270  

Minority interests:          

- continuing operations      

- discontinued operations      

Net profit per share attributable to Snam  
shareholders  (€ per share)

(30)        

- basic     0.35                 0.25  

- diluted   0.35                 0.25  

Net profit per share attributable to Snam  
shareholders - continuing operations  (€ per share)   

(30)        

- basic     0.23   0.17    

- diluted   0.23   0.17  

(*)	 In conformity with the provisions of paragraph 33 of IFRS 5 “Non-current Assets Held for Sale and Discontinued Operations”, the analysis of the net profit from discontinued 

operations cannot be presented alternatively in the Income statement or the Notes. Snam has chosen to give this analysis in the Notes to Note 21 “Discontinued 

operations”, which should be referred to.      
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STATEMENT OF COMPREHENSIVE INCOME

(€ million) 2015 2016

Net profit 1,238 861

Other components of comprehensive income    

Components that can be reclassified to the income statement    

Change in fair value of cash flow hedge derivatives 1 

Portion of equity investments valued using the equity method pertaining  
to “other components of comprehensive income”                                                                  

11 (15)

Tax effect  

  11 (14)

Components that cannot be reclassified to the income statement    

Actuarial gains (losses) on remeasurement of defined-benefit plans  
for employees  
Portion of equity-accounted investments pertaining to “other 
components of comprehensive income" referring to remeasurement  
of defined-benefit plans for employees  

6 (7)

1

Tax effect (2) 2

  4 (4)

Total other components of comprehensive income, net of tax effect 15 (18)

Total comprehensive income 1,253 843

Attributable to Snam shareholders:  

- continuing operations 809 577

- discontinued operations 444 266

Minority interests:  

- continuing operations

- discontinued operations  

  1,253 843
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STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

Snam shareholders’ equity

(€ million) Sh
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Balance at 31 December 
2014 (a)                                                      

3,697  (5) 1,700 714  (3)  (20) (1,701)  (1) 1,592 1,198 7,171 1 7,172

Profit for 2015  1,238  1,238 1.238

Other components of 
comprehensive income:

Components that can be  
reclassified to the income statement:

- Portion of equity 
investments valued 
using the equity 
method pertaining to 
“other components of 
comprehensive income

11 11 11

Components that cannot 
be reclassified to the 
income statement:

- Actuarial gains on 
remeasurement of 
defined-benefit plans for 
employees

4 4 4

Total comprehensive 
income for 2015 (b)

 4  11 1,238 1,253  1,253

Transactions  
with shareholders

- Reclassification to legal 
reserve

 (25) 25

- Allocation of dividend for 
2014 (€0.25 per share)

 (72)      (333)  (470) (875)  (875)

- Allocation of 2014 
residual net profit

728 (728)

Total transactions with 
shareholders (c)

 (97) 25     395 (1,198)  (875)  (875)

Other changes in 
shareholders’ equity (d) 

36 36 36

Balance at 31 December 
2015 (e=a+b+c+d)

3,697  (5) 1,603 739  (3)  (16)  (1,701) 46 1,987 1,238 7,585 1 7,586

(*)	 Renamed following Legislative Decree 139/15 which came into force on 1 January 2016.
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STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

Snam shareholders’ equity

(€ million) Note Sh
ar

e 
ca

pi
ta

l

N
eg

at
iv

e 
re

se
rv

e 
fo

r 
tr

ea
su

ry
 

sh
ar

es
 in

 t
he

 p
o

rt
fo

lio
 (

*)

Sh
ar

e 
pr

em
iu

m
 r

es
er

ve

Le
ga

l r
es

er
ve

Re
se

rv
e 

fo
r f

ai
r v

al
ue

 o
f c

as
h 

fl
ow

 

he
dg

in
g 

de
riv

at
iv

es
 n

et
 o

f t
ax

 e
ff

ec
t

R
es

er
ve

 f
o

r 
de

fi
ne

d-
be

ne
fi

t 
pl

an
s 

fo
r 

em
pl

oy
ee

s 
ne

t 
of

 t
ax

 e
ff

ec
t

C
o

ns
o

lid
at

io
n 

re
se

rv
e

O
th

er
 r

es
er

ve
s

R
et

ai
ne

d 
ea

rn
in

gs

N
et

 p
ro

fi
t 

fo
r 

th
e 

ye
ar

To
ta

l

M
in

o
ri

ty
 in

te
re

st
s

To
ta

l s
ha

re
ho

ld
er

s’
 e

qu
it

y

Balance at 31 December 2015 (a)                                                                        (22) 3,697  (5) 1,603 739  (3)  (16) (1,701) 46 1,987 1,238 7,585 1 7,586

Profit for 2016        861 861 861

Other components of comprehensive 
income:

            

Components that can be reclassified 
to the income statement:

- Portion of equity-accounted 
investments pertaining to “other 
components of comprehensive 
income”

     (15)   (15)   (15)

- Change in fair value of cash flow 
hedge derivatives

   1 1 1

1  (15) (14) (14)

Components that cannot be 
reclassified to the income statement:

-  Actuarial gains/(losses) on 
remeasurement of defined-benefit 
plans for employees

     (5) (5) (5)

1 1 1

  
1 (4) (4)(5)

Total comprehensive income  
for 2016 (b)

 Transactions with shareholders:             

- Allocation of dividend for 2015 (€0.25 
per share)

   (50)      (825)  (875)  (875)

- Allocation of 2015 residual net profit       413  (413)

- Purchase of treasury shares   103        (103)   (103)

- Effects of the separation of Italgas Reti 
S.p.A. from Snam S.p.A.

 (961)   (416)  (192)   14  1,006  (433)   (982) (1)  (983)

Total transactions with 
shareholders (c)

 (961)  (103)  (466)  (192)   14  1,006  (20)  (1,238)  (1,960) (1) (1,961)

Other changes in shareholders’ 
equity: 

            

- Effect of Stogit acquisition price 
adjustment

  21  21 21

- Reclassification of reserves for 
purchase of treasury shares

  3 (5)  2

- Other changes   8 8 8

Total other changes in shareholders’ 
equity (d)

  3 21 3 2 29 29

Balance at 31 December 2016  
(e=a+b+c+d)                             

(22) 2,736 (108) 1,140 547 (2) (7) (674) 35 1,969 6,497 6,497

(*)	 Renamed following Legislative Decree 139/15 which came into force on 1 January 2016.

1  (5) (14) 861          843 843
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CASH FLOWS STATEMENT (*) 

 
(€ million)

 
Notes

 
2015

 
2016

Net profit - continuing operations  796 591 

Net profit - discontinued operations  442 270 

Net profit  1,238 861

Adjustments for reconciling net profit with cash flows from operat-
ing activities:

  

Amortisation and depreciation - continuing operations (26) 573 616

Amortisation and depreciation - discontinued operations 273 243

Impairment losses from tangible and intangible fixed assets (26) 3 35

Effect of valuation using the equity method (14)  (126) (133)

Net capital losses (capital gains) on asset sales, cancellations and 
eliminations

 32 36

Interest income   (8) (126)

Interest expense  345 615

Income tax - continuing operations (29) 357 308

Income tax - discontinued operations 110 87

Other changes   (9)  

Changes in working capital:   

- Inventories  55 15

- Trade receivables   (9) 34

- Trade payables   (128) (148)

- Provisions for risks and charges   (14) 24

- Other assets and liabilities  136 (101)

Working capital cash flow  40 (176)

Change in provisions for employee benefits  30 (4)

Dividends collected  141 148

Interest collected  5 122

Interest paid   (345) (615)

Income taxes paid net of reimbursed tax credits   (605) (390)

Net cash flow from operating activities  2,054 1,627

 - of which with related parties (32) 2,450 2,343

Investments:   

- Property, plant and equipment (12)  (793) (832)

- Intangible assets (13)  (393) (313)

- Change in scope of consolidation and business units   (46)  

- Equity investments   (144) (170)

- Financial receivables held for operations  (78) (133)

- Change in payables and receivables relating to investments  18  

Cash flow from investments  (1,436) (1,448)

Divestments:   

- Property, plant and equipment  6 2

- Change in receivables relating to divestment activities  22

- Companies leaving the scope of consolidation (**)  1,502

- Equity investments 147 2

Cash flow from divestments  153 1,528

Net cash flow from investment activities   (1,283) 80

 - of which with related parties (32)  (157) 1,326 
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CON'T CASH FLOWS STATEMENT

 
(€ million)

 
Notes

 
2015

 
2016

Net cash flow from investment activities   (1,283) 80

 - of which with related parties (32)  (157) 1,326 

Assumption of long-term financial debt  1,167 2,039 

Repayment of long-term financial debt   (1,620) (4,479) 

Increase (decrease) in short-term financial debt  284 143 

Change in financial receivables not held for operating activities  216  

Financial receivables of companies leaving the scope  
of consolidation (***)

1,585

  47 (712)

Purchase of treasury shares  (103) 

Dividends paid to Snam shareholders   (875) (875) 

Net cash flow from financing activities   (828) (1,690)

 - of which with related parties (32) 222 1,584 

Net cash flow for the period   (57) 17

Cash and cash equivalents at the beginning of the period (7) 74 17

Cash and cash equivalents at the end of the period (7) 17 34

(*) 		  In conformity with the provisions of paragraph 33 of IFRS 5 “Non-current Assets Held for Sale and Discontinued Operations”, the net financial flows attributable to 	

	 operations, investment, and financing of discontinued operations can be presented alternatively in the Notes or in the financial statements. Snam chose to represent the 	

	 Group total cash flows in the Cash flow statement, including both continuing and discontinued operations. The additional information on the cash flows of discontinued 	

	 operations is given in Note 21 “Discontinued operations”. 

(**)		  The amount relates to the collection of the consideration from the sale of 38.87% of the equity investment held by Snam S.p.A. in Italgas Reti S.p.A. (€1,502 million, net of 	

	 cash sold). For more information about the operation of separating Italgas Reti S.p.A. from Snam S.p.A., refer to Note 21 “Discontinued operations”.

(***)	This refers to the repayment to Snam S.p.A. of inter-company financial receivables from the Italgas Group net of financial payables to the EIB (€424 million), provided by 	

	 the EIB to Snam for financing Italgas S.p.A. projects, that are being taken over by the Italgas Group. For more information about the operation of separating Italgas Reti 	

	 S.p.A. from Snam S.p.A., refer to Note 21 “Discontinued operations”.
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CERTIFICATION OF THE CONSOLIDATED FINANCIAL STATEMENTS PURSUANT 
TO ARTICLE 154-BIS, PARAGRAPH 5 OF LEGISLATIVE DECREE NO. 58/98 
(CONSOLIDATED FINANCE ACT)

1. 	 The undersigned Marco Alverà and Franco Pruzzi, as Chief Executive Officer and the Manager 

charged with preparing the Company’s financial reports of Snam S.p.A. respectively, certify, taking into 

account Article 154- bis, paragraphs 3 and 4 of Legislative Decree 58 of 24 February 1998:

n	 the adequacy, considering the Company’s characteristics, and 

n	 the effective implementation  of the administrative and accounting procedures for the preparation 

of the consolidated financial statements during the course of 2016.

2. 	 The administrative and accounting procedures for the preparation of the consolidated financial 

statements at 31 December 2016 were defined and their adequacy was assessed using the rules and 

methods in line with the Internal Control – Integrated Framework model issued by the Committee of 

Sponsoring Organisations of the Treadway Commission, which represents a benchmark framework for 

the internal control system generally accepted at international level. 

3. 	 It is also certified that:

3.1 	 The consolidated financial statements at 31 December 2016:

a) 	 were prepared in accordance with the applicable international accounting standards recognised in 

the European Community pursuant to Regulation (EC) no. 1606/2002 of the European Parliament 

and of the Council of 19 July 2002;

b) 	 are consistent with the accounting records and ledgers;

c) 	  are able to provide a true and fair view of the financial position, operating results and cash flows of 

the issuer and of the companies included in the scope of consolidation.

3.2 The Directors’ Report includes a reliable analysis of the operating performance and results, as well as 

the position of the issuer and of all the companies included in the scope of consolidation, together 

with a description of the principal risks and uncertainties to which they are exposed. 

 

6 March 2017

 Signed/Marco Alverà 	  				     /Signed/Franco Pruzzi 

 Marco Alverà	  			    		  Franco Pruzzi	

The Chief Executive Officer				    The Manager charged with preparing  

							       the Company’s financial reports

Snam Annual Report 2016

274



﻿

275



Snam Annual Report 2016

276



﻿

277


